Date: 01/08/2007

Dear Client,

We give below a few of the obligations of tax payers  and changes brought about by the 

Finance Act, 2007 etc., so as to enable you to comply with the same within the stipulated time.

1 The due dates for filing Income Tax Returns remain the same: ie

Companies and non corporate assesses with tax audit- 31st October

Others




             - 31st July

               For FY2006-07 onwards it has been made mandatory that firms with tax audit have to e-file their returns similar to corporate assesses.

2 Rates of Income Tax  

a. The tax rates for individual/HUF/BDI are asfollows:-

Individual being a woman resident in India below 65 years at any time during the previous year:

	Where the total income does not exceed  Rs. 1,45,000/-
	NIL

	Where  the  total income  exceeds Rs. 1,45,000/- but does not exceed Rs. 1,50,000/-
	10% of the amount by which the total income exceeds Rs. 1,45,000/-

	Where the  total  income  exceeds Rs. 1,50,000/- but does not exceed Rs. 2,50,000/-
	Rs. 500/- plus 20% of the amount by which   the   total  income exceeds Rs. 1,50,000/-

	Where  the  total  income exceeds Rs. 2,50,000/-
	Rs. 20,500/- plus 30% of the amount by which the total income exceeds Rs. 2,50,000/-


Individual being a resident in India who is of the age of 65 years or more at any time during the previous year:

	Where the total income does not exceed Rs. 1,95,000/-
	NIL

	Where  the  total income  exceeds Rs. 1,95,000/- but does not exceed Rs. 2,50,000/-
	20% of the amount by which the total income exceeds Rs. 1,95,000/-

	Where the  total  income  exceeds Rs. 2,50,000/-
	Rs. 11,000/- plus 30% of the amount by which the total income exceeds Rs. 2,50,000/-


Other individuals and HUFs

	Where the total income does not exceed Rs. 1,10,000/-
	NIL

	Where  the  total  income exceeds Rs. 1,10,000/- but does not exceed Rs. 1,50,000/-
	10% of the amount by which the total income exceeds Rs. 1,10,000/-

	Where  the  total income  exceeds Rs. 1,50,000/- but does not exceed Rs. 2,50,000/-
	Rs. 4,000/- plus 20% of the amount by which the total income exceeds Rs. 1,50,000/-

	Where  the  total  income exceeds Rs. 2,50,000/-
	Rs. 24,000/- plus 30% of the amount by which the total income exceeds Rs. 2,50,000/-


b. Tax rate for firms and Domestic Companies remain at 30%

c. Surcharge is applicable to the different categories of assesses for FY 2007-08 as follows:

	Assessee
	Rate of surcharge

	Individual with income less than 10 lakhs
	Nil

	Individual with income exceeding 10 lakhs
	10 %

	Firm and domestic company with taxable income less than 1 crore
	Nil

	Firms and domestic company with taxable income of 1 crore and above
	10 %


Surcharge @ 10 % is however applicable on the tax rate for short term capital gains and long term capital gains.

Education cess on income tax and surcharge has been increased to 3 % for all categories of assesses. 

3 In respect of dividend declared and paid after 01/04/2007 , dividend distribution tax has been increased to 15 % . Further surcharge @ 10 % and education cess @ 3 % is payable.

4 Changes in respect of deduction of tax at source (TDS) which are effective from 01/06/2007

       
are as follows :-

	Particulars
	Amendments

	Payment of interest
	In respect of payments made by a banking company or post office the ceiling limit for deduction of TDS has been increased to Rs.10,000.

	Payment to contractors
	Individuals whose gross sales is Rs 40 lakhs and above or gross receipts is Rs. 10 lakhs and above are now required to deduct TDS from contractors for work undertaken by them for their business or profession.  TDS need not be deducted in respect of work undertaken by the contractor for the personal purpose of the individual .

	Payment of commission or brokerage
	The rate of TDS has been increased to 10 % 

	Rent
	The TDS  rates are as follows:-

10 % - Plant & Machinery

15 % - Land & Building including factory building where the payee is an individual

20 % - Land and Building including factory building where the payee is a company.

	Professional fees
	The rate of TDS has been increased to 10 %

	Interest for nondeduction, nonremittance lateremittance  of TDS
	The interest has been changed from 12 % p.a. to 1 % for every month or part of the month.


5
Advance tax in respect of Income Tax and Fringe Benefit Tax are to be remitted as follows:-

In respect of Companies

	On or before 15th June
	15% of IT & FBT

	On or before 15th September
	45% of IT &FBT

	On or before 15th December
	75% of IT & FBT

	On or before 15th March
	100 % of IT & FBT


In respect of Firms

	On or before 15th September
	30% of IT & FBT

	On or before 15th December
	60% of IT & FBT

	On or before 15th March
	100 % of IT & FBT


Interest will be payable @ 1 % per month for the shortfall in payment of advance tax .

 6
         Deduction u/s 80D for medical insurance premium paid has been increased to      Rs.15000/- and    for senior citizens to Rs 20000/- .

7       Subscription to NABARD Bonds has been included under eligible investments for     claiming deduction u/s 80C upto Rs 100000/-

8           Payments made above Rs 20000/- in cash will be completely disallowed u/s 40A(3) and payments for which tax is not deducted at source will also not be allowed as expenditure, if the provisions for TDS is violated. Similarly any loan or deposit aggregating to Rs 20000/- or more should be accepted or repaid only by account payee cheque or bank draft to avoid penalty. Clients are advised to be very careful not to contravene these provisions as the same will have far reaching impact on your tax liability.

9

Procedures for collection and remittance of Service Tax and filing returns for the same have to be strictly followed.

10           Audit report under KVAT Act and AIT Act are to be filed before 31st December in the case of Companies and before 31st October in the case of others.

11        Please note that under the Companies Act annual general meeting in which audited final accounts are to be presented will have to be held before 30th September where the year ending is 31st March. If the company has any other year ending the AGM will have to be held within 6 months of the year end.








Thomas Zachariah








       (Partner)

